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Systematic Bidding ROSCAs Defaults:

An Empirical Analysis on Chunfeng Town Case

Abstract

This paper makes three contributions. First, we introduce two basic tools useful in
bidding ROSCAs research: namely, bidding ROSCAs participants’ asset and liability
analysis, and a reduced form model of bidding ROSCAs defaults. Second, using a
systematic bidding ROSCAs defaults case in Wenzhou, Zhejiang Province, we do empirical
study and find evidence of bidding ROSCAs arbitrage, increase in interest rate, and
bidding ROSCAs defaults expectation. Finally, we propose several policy suggestions
to control and manage systemic bidding ROSCAs defaults
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A, bR AR SHE A LR T T . BATAN, B 4 Nbr 2 BRI T
AR &S
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3.5% r 112

3.0% | 110
108
25% I
106
2.0%
104
0, L
1.5% 1 o2
10% \\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\ 00
ORI ML R S SRS S S SN S S\ S S SN AP SN
MOk & & & NN &Y & & & MY kT & & &
N AR AR AU S SR AR AR AR A M M S SR SR
RO S SR S S S S S S S~ Pt~ S S S

—a TR (LHS) —e— 7 R SR BIRHS) —a— ¥ 2/ AR (RHS)
4 13T E
(Z) rEBATH R ER IR
Bl 5 giit 7 IS BUAM AR 2 I LL . BRAE 2002 4 9 H st bR o HIL T B 2T
2003 4F 10 H, HIUELTHARIFR 2 I EL BN E—AN H (1 9%ERTHF] 20%, HEIR I G AR E 2T
HARS A IS, AR T L = K

117,

20%

15% r

10% r

5%

20014 200145 20024F 20024 200245 20024 20034 20034f 200345 20034F 200445 20044% 20044F
108 124  3f 64 95 125  3f 6/ 95 125  3A 6/ 95

| —a— IS B £ e |
K5 IS 2 TR 2 1 e A
sKF . AR (2009a) AL, XK m B R, B Ka R EH SHLRRE
BARbR IR TN & B E A 2, DABERAR I e dk it IR 4 3 HACK B — XU
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Gt . FATAEGT IS =58 L =5 DL EARY — RIS AL br 2oy Re 2, BARTS L

15 LI 6,

700

600

500

400 r

300

200

100 r

0

20014F 20014F 20024 20024F 20024 20024F 20034 20034F 20034 20034F 20044 20044F 20044
12H 3A 61 9H 12H 3H 61 9H 12H 3H 61 9IH

104

‘—I— EIHEARYE - - - & - AERSREIEASE —a— SRR SRENEASE ‘

K6 trxiies it

ESChrEHE R —RERE SIS RA R TRAER S OLE 7D, =
TR I3%HIbR e e & 5 XU ibr 2 o BATIAN, AR Fehe = R AEA Rl br =A% L7,

[[ORERCTE7 K

MeEe 7, KNS EAEBCRAR, XK. 40%HE (2007, 2009) 5EEFIFREE H K

A ARMEMbR 2 A PR AR

%

6%

5%

4%

3%

2% r

1%

Nk NG NS &\?> \Q%

& & & > & & & > & &
U v U 3 i Qo » »
N N 3 QQ@* 3 N 3 QQQ% 3 N S &
—B— IR H R - @0 - MNERRESIRAS REA T35 H i 3%

—— DRSS T ARER

K7 A = IR 2 AR5 B e bR 2 MR 2 R
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(D) ARG EELERERE

bR

FEFRAFEAE “ REEREVE

7 A

€« ﬂﬂ‘\_}‘ﬁ?% »”

e £ 52

5 x5

PR B AN B i 25 <52 HI3FAR 4500 7T (9X500)

TN HUK T
BN, AR
21D
FERIMFIET, A L2 IR RN T AR AT 2 1 2 I 2
SEITINAL, X 5 MATTEBUR BI% T FIRAL A —
BTN H S BRARAT A < A 5

2542673 76 (9X297), HAx%

FEBUGHIET, ok SRR & B 2 B bros A2 IR BRI H e A0
TP AINAT LSS, AN AN T30 B 1 0 2 SR - AE ST
SRR ) AU LR SR s AR, B RO (2

SR

SRR

. b, 10
B>k 2673 70,

MR . FRATD
SRBER ST 23 %2
BRI MARB SRR GAN, BAGET ST
2 55/ NG5 5T MAREAT I

4> 500 TG,

FERBUAN

k. O82Z 5E KR
S E s

® 2 IKRE SR B =MIE R NE SRR

+
o

RS Rr

RRM B AR ) R UG 55 S B RATHAE R, HFRES
A CRIER” =M OGS
=ME AR R S 5 3 2 [RTRLGE 55 00 AR I B AR 5 3RA T T 52 AR > 2
iR, XR T hhes
ARSI, Hpdk 32 ANs b, Rks
TERREVET, HAH
PREHE ORI 22 AR 11500 TG (23X 5000, DS hrss

ESEES N

AR A,

555

K2 H—ikEES

SYNE S NS i
LRGN N AN o]

9 BTN

=R ¥ wwm Rt Rit REREE BUREE RIS &

KB R 2& sl s R K/ B/ /K(E BN /K’ Bk BIF RN
=E 0 500 15500 11000 4500 4500 4500 0 0 0
1 146 354 11120 11000 4500 120 3186 4380 0 3066
X2 163 337 10773 10854 4500 81 3033 -4581 0 3114
3 169 331 10768 10691 4500 7 2979 -4423 0 -2902
x4 180 320 10640 10522 4500 118 2880 4382 0 2762
x5 182 318 10768 10342 4500 426 2862 4074 0 2436
X6 185 315 10875 10160 4500 715 2835 3785 0 2120
ST 180 320 11180 9975 4500 1205 2880 3295 0  -1675
S8 188 312 11176 9795 4500 1381 2808 3119 0  -1427
9 190 310 11320 9607 4500 1713 2790 -2787 0 -1077
X110 203 297 11237 9417 4500 1820 2673 -2680 0 853
S11 217 283 11160 9214 4500 1946 2547 -2554 0 601
12 232 268 11092 8997 4500 2095 2412 -2405 0 317
X113 230 270 11360 8765 4500 2595 2430 -1905 0 165
14 230 270 11590 8535 4500 3055 2430 -1445 0 625
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215 170 330 12780 8305 4500 4475 2970  -25 0 1505
ZxH 16 180 320 12800 8135 4500 4665 2880 165 0 1785
217 150 350 13400 7955 4500 5445 3150 945 0 2295
218 135 365 13745 7805 4500 5940 3285 1440 0 2655
2219 155 345 13640 7670 4500 5970 3105 1470 0 2865
2xH 20 155 345 13795 7515 4500 6280 3105 1780 0 3175
221 180 320 13700 7360 4500 6340 2880 1840 0 3460
Zxf 22 251 249 13241 7180 4500 6061 2241 1561 0 3820
22 23 0 7429 11500 7429 7429 4071 0 0
2 24 0 7429 11500 7429 7429 4071 0 0
22 25 0 7429 11500 7429 7429 4071 0 0
23 26 0 7429 11500 7429 7429 4071 0 0
2 27 0 7429 11500 7429 7429 4071 0 0
22 28 0 7429 11500 7429 7429 4071 0 0
22 29 0 7429 11500 7429 7429 4071 0 0
23 30 0 7429 11500 7429 7429 4071 0 0
23 31 0 7429 11500 7429 7429 4071 0 0
it 7429 277660 277660 103500 103500 66942 66942 66861 66861 0 0 0

VERE: 1plicat= R E Sl — RS+ — i 5.

FATAT, BB 55 TR SR A AL 0 C 2 R AR TR 55 9% AR A & AL S AR 5 15
BMNE G IS 5FH B U0, TR BN R AR 2GS KR RN 55—
K, BN EZ 5 ZRGRGISTRAR, EhrBAN CRENGEE; 38, REaM
2 5% 50R( 22 58 2RISR AR, A ARG . X5 — KAk
R, REARFIEMRAFES 2 BAN OR22 58 LRGSR A A FIET, KA E
bR BUFEENEERE OB 5EENNITE S 558 IS B e, #IleiioyiE
HEREREA LN T, ARNESAKIMRE . X RO KR, BEFEETOAS
Z5EN NI REZHENFBOV R &M, ARARSNR R BUFFEMREFZET
ARG 2Z 5 A GBEET SN ER N = &, AIAREARK IR .

HNHRE EATE 2B, ARG ME KRR, K& BN IXFEE,
RERGEMT BN, BUFBERA RPN EERTE, SRS T4 T mEARSIT NG
Mk ARG BGE YR ) 2 B E A AT RN (S EM BT AEBUR L TR
[A]SRE T 20— AR M BUR L. fESEPRR SR AT GO 55 1R b A 02 R Bk

HAVEREPIE LI, BUFERLENS 5H NG R, eha ERMS NEE T
655, = F RIS NG XAMEEAA TR B DR Fia 6, mHS2E
FEST NG S22 S I A BGRAUT L55X — IRIAMB ] — 20, (B A 5 G L 55 16 1
FARM I -
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(F) SEUERR /NS

RGNV B AN KRR IR, 52 BRI I [R5t A B 58 A 3 52
AR EBIFE T bl GEAAAEARH K ZE 5 AB NI R0 MR BATR S AR 2 R T
REMES H5H NI ERT U H DR 2 B A TSI R N2 8 T A3 s, SR, X —
FArAE 75 RO, AR BE 2 1 SR AT o
ST, BAT RGN BARW R DR . B BITONRG R
LA IR KA ERZHAHO T, ey —MEZEKRAIGMEL), REESLIlRA
B RE 1 [F N A B 2 5 EE R, s £ it s 548 23 H 8RR 5%
F R B RE RIE b - T AIEAT . B KM 2 ERIHITE 0L T, RIS Hbs = kB
WASIRRARGEN . FATNN, IR BEMRERGARZEAN D EERE ., &S 5%
W EA AR 2 18 ARG 7 RER, MBS sE ERESE R, 2 GRS
15” (gossip) /DML T AT N Merry, 1984) MInlGetEi/N, 15 BRI AT ARG n. &
MAT IR T AR W ALERY 5K8) 71, IR TS 5% 2 SR NG AERE L TR, 4
2 WA PR IR 2 ) R RE AR

B 2 BEAMNEHE EEEIAENAN T . — R 2B EORA AR B R R =
WU Y Klonner (2006) , AR fETTIRNC B _EAFAE AR RN E IR 254 6
M bR, EARESE . B, RIREE RS TR RS N ER R RRENA . X5RE
AT ML AE =t SE AL AT 9IE SR R R DR IS IR R AR ST (ISR SR . 4k, =
NERNMHLR =, MERIES 5N N, 1HAG BRI 2. w77 A
2EHN, BN RS2 55 0T E AR TR, B iE RS BT R
BT, MorZ5FERANZ5Z M, MNESE AR b2 2 184 M 5K
(interconnnectedness)o XA HIRIAT 1% 3 ANBOAS FH B IFE T, A RlbR 20 7] figid
ARG AR 22, e, FERFER 2 5hra A Fibres B, fEAras A P07, fEbre B
FERNBE T RBhR S A RAEEY), WRHR BRI, BEH I EiE bR B HRI6SS, XiE
bras B REAXESHEEI 1o FATINN, B RGTEIR 2 L0 5f R05 %2 B INER D bR
Z5E R 2 ENR 2 ERNATN.

F=, ZHEHENBATIYIARZIR MRS RGER S LR BT 2. RYE
I HBANRANEE, MRS EN RSB ANT, S 58 W 7 &tstr, 28
HAWYHR R G TS 5%, ZHERFHSEIE B CREEL YIRS iR 50ng . T iR

&
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A iy, B T A2 5 5 I EARE PR A2 b b, (B AEER AR SR T X A R T N AR PN 85
MR AR KA AR A B _ESRATA7 s ZRATHEASE .

O, ACEESAE K IE RGPS A T, B A 2RI m, HARRE
IR ZE AP ERAEAE, A HEZE SR IXMANZEER], SRR bR AT i
e (N ASAAAEREIR, S A S AR ek, K. Z81&H (2009b)
T RT RGN B ARSI, NS 55 1 BAAT N R T vt 2 A bR 2 &
A, 7S 1R BRI AR R AT AR ORI, S5l an T B A B i RE

M. BURENR

TR BRAUbR 2 B R = EREAT IR 2 BT R IE R S RO ot . 26T IR,
PATBERE W S 282 “Bi B 6. &7 A7, BlES. Bife. B, &1

—IEBLS e AR O HIAE T R AT TG T 1 R < R R X PR AR R K
b, SRR RS R, R RSN AE R R B R DL SN R A m) S RCE
SRR, — 7RI N SR ey, 53— O XN RS e R LR RES TR IR 2 i
RETBME 2 E AT, BEREARE A5 AR/ NIUE D5 B ST T e, SCRem b N FHH T
SRR, A BT ARA 6] R G 2E A% “ RIEGRUGHL” 1KAE.

TR o BURF LI GENT 2 B IR XURS T, AN [R) BRI F K ) B 2 S AT 0 K
B, EEAFELUN LA 1L B R8I 2 R IRE R N R br 2 KU GR, R
T HORE IR 2 S RO 2 3 B4 B B AT AT 2 PR v AR R ) B s R LEARE AR R
B 2 B0 2 DR AT PR RS R o 2. UG 23 D) 9% R[] 5 2 [ RIS RTR 3, S AN [ 8
RN &2 SAT RGBT UANE €M Z P U i 2 st &, BUNESE 2
FLGRITEARER, PN EENE, R “FRICEIH RS R MThaE (5K
F, 200605 Xofjid — g il B RARATVE 2 R AT b 2 M EAE AT IRIE R HMIES 5. 3. n)
PRSI AT RIAR 2 B i, FRIRAR AR A . betn, ST AARe “ZERTitlE” (living
will): “/ERTEIE " ENIR 2 G R —&0, BisaZSE5HAAINS Shrai b — SR =
HIE R 20— Bhrtridid — e R, tra B B ILisfT L SR 2 e i s s 5

—RME . BUNERRN ARG 2B AR RERENLE, At itmr it s,
AR 5 225 I T ey s B IR AR AR AR, RIS I 1. Silbr 25 58 1R
IFEAC . 2. AR EATGE H HUbR 2 538 B St o0 A TR SR A1 95 % &, e MR L8 oA £t

o

Y=g
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FRABUF AN, WBEBUF AN 3. i 837 SMITA S 7 KA S 5P (netting), #L°F
LT AR A51 55 5% 2 DA I A7 22 IO AU 55 JUAR . Eetn, B 8 HVAT Z T MR TED A
FAE R M ARSI b, JEIH I N Z AR B B AL G55 R &, A B8 AU 55
RAMBIRH: MR R LB QR T R, A M Z 80 2 H N ESE A, ez
Rt A BUMBEAE B ORISR SRIfE. 5. il 32 B RSN P~ AT A .

VUG TT o SET AR BEA T RET RIE T, BUN ZE I IO 2 Ehr & BAAT A
TG Z)E . £ T HITREREARTEEAMLTHER, TR AT L B RE S
F1, 1 SRR s BRI %, BN € BB b2 ERAT A E
(AR ARERMCA AR IS s 2. ZHA SR S 58 T 6 iibr b
AR ZAC R A T, R 9 FE NS Shr b U b i B EIRIFR A “3ebs” R
SMAEA 2 AL = AT NN E EAEEAT PE IR R (ponzi game) BUER BXVE W 1T N M UESE
18 FEARAF AL A5 B BRI AT o0 SO A R b i ok O 2 £ S ST R&FE 5T1E

S 3R
[1] Besley, Coate and Loury, 1993, The Economics of Rotating Savings and Credit
Associations, American Economic Keview, 83: 792-810.
[2] Duffie, Darrell and Kenneth J. Singleton, 2003, Cedit Risk: Pricing, Measurement,
and Management. Princeton, NJ: Princeton University Press.
[3] Klonner, Stefan, 2000, Rotating Savings and Credit Associations as Insurance,
working paper.
[4] Klonner, Stefan, 2006, Risky Loans and the Emergence of Rotating Savings and Credit
Associations, working paper.
[5] Kovsted and Lyk, 1999, Rotating Savings and Credit Associations: the Choice Between
Random and Bidding Allocation of Funds, _Journal of Development Economics, Vol. 60:

143-172.
[6] Merry, S., 1984, “Rethinking Gossip and Scandal” , in D. Black Eds. Toward a

General Theory of Social Control. Vol 1: Fundamentals, Orlando: Academic Press.
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(7] FIZRAE, 2003, “AERNORBGHLEIN BRIz brex. o BRI ——% 2 A 2l
D7, (PHEARSREATER) 582 HE 2 .

(8] W+, DHEM. #HFF, 2009, “SFJFE. EBISNBSKK. B2MEIrin-5s—
—HETWHLE R SAEN T, GIBURGTF IR 5 114, .

[9] ESEEHT, 2005, (fEAESCHRIMIRL: X2 IBERIE] “hras” BIBFTCY, *haPlas SOkt it
[10] HI#K, 2010, “BEMr 4T’ BAfIL”, CHrttal) FT 2010 429 H 27 H.

[11] 5K, 2006, “&oHfE BILRHUH——k Bk A& MISEH X HIHTAESS 7, (A0t
FL) 2006 5 4 1.

[12] 5K3. ZBf%Hh, 2007, “Ira SRHUAAENLE]”, (EREBTIT) 2007 4555 11 .

[13] 5K#I. 40, 2009a, “f5ERaHE. 5 EHAARSSR——UHFEXNERESZANH7,
(ERUFFT) 2009 456 12 1,
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By —: XarRE 1 M6 2 BiE
i 1 EPV, (b,v, p)ifi & LA R :

k-1 n
nm+> by => my"
— 1=1 1=1

n-—k

, W b<b(v) & EPV,(b,v,0)>0, b>b(v) i

EPV, (b,v,0)<0;
(2) % b>b (v), FFAEME—H) p(b,v), 7% p> p, (b,v) I EPV, (b,v, p)>0, p<p,(b,v)H

EPV, (b,v, p) <0

EBH: (D) EZER EPV, (bv,0)= kl +((n=)m—(n-k)b)v va' TR

|=1 I=k+1
b )7 i B 26 kbR B LUK EPV, (I (v),v,0) =0 RITHT,

(2) =R B EPV, (b,v, p) 2K T p M™% 5 IR LT & AL, JFH.b> b, (v) i} EPV, (b,v,0)<0,
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EPV, (b,v,1)>0", 4k A0 b it B UL EME— 1 p(b,v) » 1575 EPV, (b,v, p, (b,v)) =0,
HH p>p(b,v)i EPV, (b,v,p)>0, p<p,(b,v)FEPV,(bv,p)<0.
8 2 b (v)F p, (b,v) i 2 LT

k-1 n
nm+ > By = T my'
(1) fAEME— b, = max I=1 - =
V> n—

L ERHEEV >0, B >b (V)

@) wRb>b, MAFAEME K p(b), EHEH p<p (b)), M{EREvVv>0, HEH
EPV, (b,v,p) <0, *4 p> p; (b) i, 7#{Ev>0, {#13EPV,(b,v, p)>0;

B)XHERV>0Mb>b ., %4 p(b)< pc(b,v).

nm + kiblv"k - Zn: mv' ™

EH: (D) ik b:=rrv1§0X = - = MAfFEYE. —Jrm, v—->0r,

k-1 n
nm+ Y v =Y mv'™ 50 . W 4 X E a<0, FIEY, 5 vy B,
1=1 1=1

k-1 n
nm +Zb|Vl_k _zmvl—k k-1 n
= — E <a . HJMH, Voo, nm+Y by =Y mv'™* 5 0. HAXME
- 1=1 1=1

k-1 n
nm+ > by = mv'
1=1 1=1
n—k

Ha,<0, ff1Ev,, 7 v>y, i, <a, . W RRv=11,

k-1

nm+kib|v"k—Zn:mv"k Db
=1 I=1 _ 1= ” >0, M 1€[V1,V2] . M E % £ [Vl,Vz] o, i s R

n—-k n-
k-1 n k-1 k-1 n
nm+> by => my" b nm+ > By = T my'
= - = FERNE, I8 b, . BARDb, > rllzl—k >0 2 =L - = s

ve(0,00) LRERAME  XAEHUE T b, BAFAENE . b FIME—MERLAWER V>0, A b, > b, (v)

" AT = (n=1)m/(n—k)iET EPV, (b,V,1) < O sl s b AT AR . frl 2 kR TSR
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R AR

(2) A Fﬁ%'aész<ﬁmﬂﬁrﬁﬁ/, VAT .

%4, IEW pe[0l) K f(b, p)@rrvlg)xEPVk(b,v, p) KIAEFEM . AR v i,
EPV, (b,v, p) > —© . AFAE R KK ESR A, BFEE >, 5 vy i,
EPV, (b,v, p) < EPV,(b,1, p)— A . ZELLRELEPV, (b,v, p) TEv e (0,v,] AR KME, idh f(b,p).
K> v B, f (b, p)>EPY, (b1, p)>EPV,(bv,p), FTLhf (b, p)th2EPY,(bv,p) fEv>0 I

(1) B R AB -
BB, AR f (b, p) fE p BEENE L IF KT 0. v >0, EPY(bV,1) >0, SMEE

KEIEHB, &BAF1EY,, 15 v>y, B EPV, (b,v,1)>B. H limEPV, (b,v,, p) = EPV, (b,V,.1) i,
p—

<e. MIM

MR ee(0,B), MAFER>0, 45 |p-1<nf,
p>1-nif, f(b, p)>EPV,(b,v,,p)>EPV,(bv,)-£>0.

=4, WM f(b,0)<0. b>b BiHv>0m EPV,(b,v,0)<0, MIfi f(b,0)<0

UL, EPV, (b,v, p) 35T p 97 K 330 B KL F (b, p) HO: p 7™k B4 35480 B
Hi £ (b,0) <O f (b, p) 75 p UL 1 KT 0 &, F77EME— [ py (b) » 1543 £ (b, p; (b)) =0.
Hp<p;(b)if(b,p)<0, T p>p;(b)i f(b,p)>0. Hif(b,p)iE L5, KIFMFHR: X
p<p;(b) I, XIEE V>0, ¥H EPV,(bv,p)<0, 24 p>p;(b) B, V>0, fiifd
EPV, (b,v, p) >0«

(3) F R IF % . 415 py (b)= p, (b,v) . BUALFF& 200 pr . @i 1 30, BA
P > P (b,v), FTLLEPY, (b,v,p)>0. #fll 2 i), BN p, <p,(b), FrEA{ERV>0, 2

H EPV, (b,v,p)<0. FJ&o
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PR = B R SRR R

MRARIKE L ARfEfE (2007) XARRBLEIRI M AR IUER ], HHRENS5%
AT DA RIS 5 E IR L B SRR, RN G RGNS 5EHARE, HELE
FHPEAN S o Bl X BB ANE BT B, I 5T S B R AR B A, el
i R T AERR = A AT WA R R a2 5 5 BB B 0 P 2, Bl BT A S 1 7E
tr e A BTN A a2 5 H MBS T2 oA .

e, RAMBES), MESASET 0. MERERENSS5E, IGREHEs. M
L P

1. B R

CF(BR,k) (2<k<n) #BIENINBLER N

.

1(_(m —b)e, +me, ) = —g (m—b,)e, +(k—-1)me,

B =1, k=1) 6 tH i m =Dy, £ k JUC Il (k —D)m o THSRAE X B 20 B eIt A BILEL 2 AT
T 0 MR v

k-1
= (M= "+ (k-)mv“'=0,v>0

1=1
HE U 25 R 5T
2. B LA

CF(BR,k) (2<k<n-1) EhBIIESNIKIBLEIR A

_lo

< |k

n

> ((m-b,)e, —me )=(n-k)(m-b,)e, - Zn: me,

I=k+1 I=k+1
B K I AT (n = K) (M =D, ) » 78 K+L,.0, 0 B IEHE M oSSR A T B 2 A
ST 0 (OB Y -

(n=k)(m-b,)- Zn: mv'™=0,v>0

I=k+1

o sz 1
U'\U%%zﬁﬁzﬂi#$v—1o
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