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Spatial Evolution of Housing Cost and Its Effect on Labor Migration in China
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Abstract: Urbanization is an important engine of economic growth. Urban housing condition, among others, is an
important factor that may restrict the population migration from rural to urban areas. Using the Monitoring Survey Data
of National Floating Population, Census data and other statistical data, this paper analyzes the spatial evolution of housing
cost which is measured by the ratio of housing price to income and housing rent to income and empirically investigates its
effect on the labor migration. According to spatial correlation index (Getis-Ord G,) , housing cost shows a strong trend of
spatial autocorrelation, transformation between cold and hot areas of housing cost is closely related with spatial
distribution of floating population. Then, Conditional Logit estimation results show that the increase of urban housing
cost significantly leads to a decrease in the probability of migrant inflow, Which has larger inhibition effect for migrants
who are poorly educated, younger and female laborers. This article proposes that loosening admittance for migrants on
public rental housing and low-rent housing and increasing in urban public housing coverage may help the population
agglomeration.
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Fig.1 Spatial differentiation of urban housing cost in 2007, 2010, 2013
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Fig.3 Evolution of cold and hot areas of housing cost at city level in 2007, 2010, 2013
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Tab.7 The rising housing cost impact of Beijing, Shanghai,
Guangzhou on labor force flowing of surrounding cities
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Tab.8 The heterogeneous impact of housing cost on labor force flowing
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Tab.9 Robustness test of housing cost
on labor force flowing
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