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Non-Standardized Products, Informal Trading Relationships and Agricultural Insurance Innovation:
The Case of Policy-Based Pelagic Squid Insurance Mechanism
ZHANG Yue-hua,CHEN Huan, LI Tong,ZHANG Xin

Abstract: The development of the pelagic squid industry is of great significance to guarantee food security , promote the develop—
ment of the marine economy, and maintain national maritime rights and interests. However, the high-quality development of the pe—
lagic squid industry faces challenges that need to be addressed urgently. On the one hand,there are natural ,market,and political
risks in pelagic squid fishing and trading, which make the income of fishing enterprises ( ship owners) fluctuate drastically from
year to year. On the other hand, the non-standardization of squid products and informal relationships in squid trading create serious
information asymmetry problems among ship owners and buyers,insurance companies,and the government. Based on in-depth in—
terviews and questionnaire surveys of the offshore squid industry in Zhoushan City, this study proposes an innovative " income in—
dex insurance" . The insurance uses the customs declaration volume and the average market price to solve the unavailability of
trading information and to alleviate the information asymmetry to a large extent. Thus, the insurance can effectively disperse the
market risks faced by fishing enterprises ( ship owners) and promote the steady development of the offshore squid industry. This
study explores a new model of policy-based agricultural insurance and expands new type policy tools to support the development of
the pelagic squid industry, which can provide a reference for the design of insurance mechanisms for other non-standardized prod-
ucts.

Key words: pelagic squid industry; information asymmetry; agricultural insurance; income index insurance
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