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Bring the Intermediated Governments Back: Expenditure Responsibility of Provincial Government and
Equalization of the Medicaid

Bai Chen

Gu Xin

[ Abstract It is not only one of the main proposals of deepening the reform of the fiscal and taxation systems but also the

fundamental preconditions for basic public services equalization that the financial authority and expenditure

responsibility of public services should be divided reasonably among governments in new era. From the

perspective of imbedded authority for intermediated government, taking the Medicaid service as an example,

this article focuses on the performance of provincial expenditure responsibility and its equalized effects.

The study indicates that enhancing funding share of provincial governments, especially strengthening their

equalized—transfer to countries helps to level up intra—province inequality of Medicaid per capital expenditure.

Consequently, it is necessary to emphasize the expenditure responsibility of provincial governments and

establish the coordination mechanism of central-provincial transfer payment in order to promote the horizontal

equity of social security nets.

[ Keywords | equalization of basic public services, intermediated government, provincial finance, imbedded authority;

Medicaid
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