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The Chinese Logic of the Government—built Market Economy
—Reflection on the 40th Anniversary of Reform and Opening—up (4)
Yan Jingfeng
(School of International Relations and Public Affairs, Fudan University, Shangha 200433)
Abstract: With its forty years of practice of reform and opening up, the Chinese have created the con-
temporary “wealth of nations”. This “wealth of nations” still revolves around the central proposition of the rela-
tionship between the government and the market. The market economy was born in the West, evolved from
germination to maturity in more than 500 years and the “spontaneous expansion order” has gradually become
the dominant principle. Their economy is one kind of the spontaneous endogenous market economy. Unlike
the West, the starting point of Chinese marketization derived from the planned economy, and the government
has been the most important driving force of marketization. It was due to the active construction of the gov-
ernment that the market economic system was established comparatively quickly, which is a kind of govern-
ment—built market economy. When building the market economy, the Chinese government has successfully
activated the passion and impulse of local governments, enterprises and the people to become rich through
decentralization, and has successfully integrated the forces of the government, the market and the society to-
gether by promoting both market competition and political competition, thus creating the Chinese economic
miracle. To clarify the internal mechanism of China’s “national wealth theory” is of great significance to the
clarification of the relationship between the government and the market, the necessity of industrial policy,
the relationship between state—owned economy and private economy, the significance of China’s experience
to the world, and the driving force for further comprehensive deepening of reforms in the future.
Key words: government and market; spontaneous endogenous market economy; government—built mar-
ket economy; Chinese economic miracle

Moral Governance in the Integration of “San Zhi Yi Ti”
Village Sage Council as the Subject of Moral Deliberation (16)
Guo Xiajuan, Qin Xiaomin
(School of Public Affairs, Zhejiang University, Hangzhou 310058)

Abstract: In recent years, the role of the Village Sage Council in the governance structure of the “in-
tegration of self-governance, moral governance and rule of law” (San Zhi Yi Ti) in rural village has caused
controversy and question in academic circles. Applying theories of Moral Governance, Deliberative Democra-
cy and Ideal Observer to analyze the case of Village Sage Council in Deqing County of Zhejiang Province,
this paper finds that Village Sage Council presents the features of neutrality and impartiality of “Ideal Ob-
servers” , and functions as the subject of moral deliberation and deliberative democracy, and that the mech-
anism of operation depends on the moral subject’s self-regulation and exercises a significant role in gover-
nance structure of “San Zhi Yi Ti”. Therefore, as a subject of moral deliberation, the Village Sage Council is
not only necessary for resolving the failure of grassroots governance, but also the innovation of deliberative
democracy in China’s settings.

Key words: deliberative democracy; moral governance; Village Sage Council; “Integration of Self -
Governance, Moral Governance, Rule of Law”; ideal observer theory

Systematic Reconstruction of Rural Deliberative Democracy :
A Case Study on Xiangshan’s “Villagers—talking—affairs” Practice (26)
Wang Guoqin
(Zhejiang Institute of A dministration, Hangzhou 311121)
Abstract: In the context of advancing the modernization of rural governance and achieving Good gover-
nance in rural areas, rural deliberative democracy has achieved good results, but there are still many prob-
lems in the design of the deliberative system and the proliferation of this institution. The “Villagers—talking—
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