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The Effect of Higher Education Expansion on the Wage of College Graduates

YAO Xianguo FANG Xin QIAN Xueya
( School of Public Affairs Zhejiang University Hangzhou 310027 China)

Abstract: Under a treatment control framework this paper uses DID ( Difference in Difference
Models) Method and its extended form ( Difference in Difference in Difference Models) with the Ur—
ban Household Survey Datasets from 1998 to 2009 to investigate the impact of higher education
expansion policy on college graduates in the labor market. The results indicate that higher education
expansion has caused the wage loss of college graduates who affected by this policy when we take
the change of high school graduates into consideration the loss of wage can be reduced. Considering
impact changes of the higher education expansion this study finds that the negative effect on the
youngest college graduates has decreased over time and loss of wage in older college graduates has

been smaller than their youth.
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