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Expectation Guidance, Economic Resilience and Macroeconomic Governance
Chen Yutian®, Yang Zihui** and Wen Xuelian'
(a. College of Business, Southern University of Science and Technology; b. School of Finance, Shanghai University of Finance and Economics;
c. Dishui Lake Advanced Finance Institute, Shanghai University of Finance and Economics;
d. School of Economics and Management, South China Normal University)

Abstract: China’s economic development is currently confronted with the triple pressures of shrinking demand, supply shock, and weaken-
ing expectations, alongside a notable increase in both domestic and international risks and challenges. In this context, improving macroeconom-
ic regulatory mechanisms and enhancing both economic and financial resilience have garnered significant attention from both the academic
community and regulatory authorities. Based on this, with a novel research perspective of expectations guidance, the paper precisely quantifies
market expectations in China. We explore the heterogeneous transmission mechanisms of pessimistic and optimistic expectations under various
market conditions, as well as examine their impact on economic resilience. The study reveals that asymmetries exist in the transmission of ex-
pectations within China’s financial market, with a heightened sensitivity to pessimistic expectations. The analysis further indicates that, despite
recent domestic and international risk shocks, China’s macroeconomy has demonstrated substantial resilience. Furthermore, China’s financial
system’s capacity to withstand risk shocks has improved consistently, and the resilience of the financial market has steadily reinforced. These
findings support the strong resilience of China’s economy and confirm that its long—term positive fundamentals remain unchanged. Additional-
ly, the study demonstrates that both the strengthening of optimistic expectations” spillover and the weakening of pessimistic expectations” spill-
over can significantly enhance the resilience of China’s macroeconomy and financial markets. Therefore, it is essential to implement more ini-
tiative forward—looking expectations management, further refine macroeconomic governance, and strengthen the resilience of both the macro-
economy and financial markets to stabilize the macroeconomic environment and achieve high—quality economic development.

Keywords: expectation guidance; expectation management; economic resilience; macroeconomic governance
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Summary: Since 2020, the global capital markets have experienced frequent disruptions due to the compounded
effects of the COVID-19 pandemic and the downturn in international trade. This has led to diminished economic re-
covery momentum, creating significant uncertainties in the international environment. In this context, guiding favor-
able expectations, enhancing economic, and financial resilience have become critical measures for China.

Existing research indicates that expectations, reflecting economic agents” views on future developments, signifi-
cantly influence the economic and financial system. Proper expectation guidance may increase output, accelerate eco-
nomic growth, and enhance economic resilience. However, existing studies predominantly focus on micro—level infla-
tion expectations, with limited research on market expectations and their transmission effects in China. Additionally,
data on Chinese expectations is relatively scarce and of lower quality, with traditional methods failing to accurately
capture their high—frequency changes and real-time fluctuations. Furthermore, existing research often neglects the dif-
ferentiation between pessimistic and optimistic expectations, and lacks in—depth comparative analysis of their effects
in various market conditions. Based on this, the study conducts a comprehensive analysis of market expectations and
economic resilience in China. Utilizing high—frequency trading data from the Chinese stock market at five—minute in-
tervals and employing volatility decomposition methods, we accurately calculate pessimistic and optimistic expecta-
tions across various industries. We further investigate the transmission effects of these expectations in the bull and
bear markets. The study also explores the economic resilience under various financial risk shocks. Additionally, using
the COVID-19 pandemic as a case study, we assess the resilience of the Chinese economic and financial system to
major public emergencies. Finally, from the novel perspective of expectation guidance, the study analyzes how the
pessimistic and optimistic expectation transmission affects the economic resilience.

The main findings of this paper are as follows. (1) Asymmetries in the transmission of expectations exist within
China’s financial market, with the spillover of pessimistic expectations considerably exceeding optimistic ones. (2)
During bear markets, pessimistic expectations show a marked clustering effect. Conversely, in bull markets, optimistic
expectations move from peripheral to central nodes, improving overall market expectations. (3) China’s macroeconomy
has demonstrated considerable resilience to global and U.S. financial risk shocks, with financial market resilience
strengthening progressively since 2018. (4) An increase in the intensity of optimistic expectation spillovers and a de-
crease in pessimistic expectation spillovers significantly enhance the overall resilience of China’s macroeconomy and
financial markets. (5) In major public emergencies, such as the COVID-19 pandemic, an increase in optimistic expec-
tation spillover, compared to pessimistic expectations, significantly enhances the macroeconomic resilience.

Based on the above findings, this paper draws the following key implications. (1) It is essential to proactively en-
hance the guidance of optimistic expectations and flexibly adjust the pace of expectation management implementation.
(2) We should precisely and effectively improve the stability of expectations in key industries, and adopt targeted
measures to boost overall market expectations. (3) It is necessary to develop and refine an expectation emergency
management system, adhering to a systemic approach to enhance economic and financial resilience.

Keywords: expectation guidance; expectation management; economic resilience; macroeconomic governance
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G | 109% | 5% | 1% | S [ 10% | 5% | 19 | S [ 10% | 5% | 1%
ENC| 3.4417 [ 0.445 ] 0.699 | 1.308 | 3.4317 [ 0.469 | 0.737 | 1.372] 3.380" | 0.423 | 0.656 | 1.221
] P 45 il MSE | 42227 [ 0.633 | 1.000 | 2.024 | 4.184 | 0.641 | 1.060 | 2.111 | 4.281 | 0.622 ] 0.968 | 1.880
SR Wt ENC [ 37907 [ 0.445 [ 0.699 | 1.308 | 3.881 | 0.469 [ 0.737 | 1372 3.782" [ 0.423 | 0.656 | 1.221
S usE | 45727 10,633 1,000 [ 2.024 [ 4.6107 [ 0.641 | 1.060 | 2.111 | 4.606™ [ 0.622 ] 0.968 | 1.880
ENC| 0.857 | 0.688|0.989 | 1.766 | 1.512" | 0.727 | 1.045 | 1.893 | 0.737° | 0.671 | 0.962 | 1.593
] B 42 il MSE| 1.141° | 0.895 | 1.413 | 2.588 | 1.263° | 0.904 | 1.444 | 2.703 | 0.948 | 0.895 | 1.378 | 2.448
JRUEG ok ENC| 1.490" [0.690 [0.993 | 1.774 | 2.182 [ 0.730 [ 1.049 [ 1.903 | 1.400" | 0.674 ] 0.965 | 1.600
CMSE| 16797 [0.896 | 1.417 [2.598 | 2.4647 [0.905 | 1.448 [ 2714 | 1512 [0.897 | 1.382 ] 2.458
ENC| 0907 | 0.447 [ 0.702 | 1.314 | 0.903" | 0.471 | 0.740 | 1.378 | 0.948" | 0.425 | 0.659 | 1.226
[ 42 it MSE | 1387 | 0.635 | 1.003 | 2.031 | 1.419” | 0.642 | 1.063 | 2.118 | 1.461" | 0.624 | 0.971 | 1.887
SR ok ENC| 11177 [0.456 | 0.717 | 1.344 | 1.156” | 0.482 [0.757 | 1.410 | 1534 [ 0.434 [ 0.673 [ 1.253
CIusE] 0.641 0.643]1.015 [ 2.066 | 0.856° | 0.651 | 1.081 | 2.159 | 1.094” [0.633 | 0.987 | 1.921
e (AR LL 2019 4F 4 H 252021 4F 4 HAEREEARSR X ], F TR R ERAR SD X ] (4G 40 245 SR fa il 435 (2) %
SR ARG B 3 C12) TR A A9 ¢ 300 58 U 130 5 36 00 140 A A AR B

M=

g T AR AR S v [ S A S T TR0 B SR T RESET K96 5 Link A6 36 , #8758 B A5 it i 21 T i B R AE A%
FETE A 158 55 () 0, K B 25 R R TR R 2. FUAT T, i B 3% 2 1Y Panel A 55 Panel B AJ %1, 7 RESET K740 15 Link K45 rfv, T4
T PSR B35, Ty R i a2 7 BT U8 s TR0 B9 DA 188, oS 00 U T A o

Iv-1
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M &2 MG FIREITZFeamBEIERR Rt R T A%
Panel A :RESET £ 4%

t+h WIEIPE h=1 h=2 h=3 h=4 h=5
SR | AR AU | SR AU | AR | SR | AR | AR RN | SRR | AR LTI [ UL
PIH 0.472 0.467 0.672 0.470 0.785 0.945 0.710 0.555 0.368 0.140
Pahel B:Link £ 56
t+h WP h=1 h=2 h=3 h=4 h=5
SROMTIU | AR AU | oW AU | AU | SR | AR | SRR TIUN | SRR | AR LT [ UL T
[ 0.175 0.685 0.624 0.795 0.393 0.656 0.375 0.815 0.185 0.670

1 : (1)RESET Ky 58 55 Link #6555 19 JF AR 5 259 8y “BEAL G B, Panel B HVR R 1Y P{ECAY Link K550 R I P{E ; (2) A%
4y PR 255 i Ay T PN 4 XU e il 0 A AR I M AR, SR T AL R AR B A e — B B R

MR=
AR5 5| ATIUYIAS X A2 S48 550, 240 0 11 373 A1 WL T -5 206 L TR0 S 2 #) 22 E, BD
SAM" = Optimistic” = Pessimistic” =" (070" +0TP! =" (PTO"  +PTP! ) (A-1)

ZAREONIERS  RWITE AT G, SR LU A 4 32 S 7 WA o D 0, WSR3 BUB A AR L, 3B U 1% 5 o5 i 2
SO, MEAh AHSCTIT A Y, TUIAS X Bk il S 18 B R R RE A 7 — S R L 2 5 8 X TOUT ) R 32, A — SR B S e T 223 42
Bl R e A I L S0 B AR B3R, 2019) o PRI, FRATTTE BRI 1 i 1 TS XS Bk B (SAM) B8 A8 i 3

FEF D 1 2R T, A2 X R A S 1 RO 4 R 22 MR AR S A 49 838 D 07 ik USR] 4 il ol 0 ) U A% v AP AR A OR
XEFRELGE , TS0 AR T S S . 55 eI, b PR 0T 2R SOOI AN XS kA RS i 35 22 WL 5 L R < Rl T 373 (9] 47 78 46 3k 35 19 56
Wo BN, 7E 2 M2 U 4 i BESE T A S 0] SO A0 R A% S 45 BOR R b 5 M AE [ PR Bl pUs & b B BT e 2 [
il 1T 37 4 T 25 AU T 2 O R B I 3 Y T RS 3

ME 1 G ARAERO A ESE T

A 1:2008 419 H , DA I E S 00 o 2 W 7= s A TRl R 6 il s ML & DR 8 A 5 02 2009 4F- 8 H o ATl
MR T, ) B v 3K 24.229% , AR S 3T PN e KR 5 F 4 3. 2011 4F 8 H |, ARl JR T 126 [ AU BV, 6 Dy sh 14—
RTER AAA FRCPTEL, A BRI T H#08  R A B — " 1 R 5 F4F 4:20124F 10 7, 2008 4F [ PR 4 G LS B 2 W 248 5
TFiG AR PMIAE 15 A Aok ki &K, 1 TF % 50.2% 5 MIZR AR LA 5 Sk 5:2014 45 12 H |, Z B0 e & S5 AR5 Al
i T Bl o) e Sy SR S, P RS T A 2 T, A TR A T AT, FAESE R BRE R R S 5178 A Fi b6
20154E 6 A, E e B KR, i TR F 7. 2019 4E 6 1, BRI IE PR ; S 8.: 2020 48 3 T, 7 b e 17 v iy
BN S T, 55 g [l 4 2 R S T S B AR e IR o e T L

ASCHEWE 2 3 7 1 FIUBIAS X B oo 28 5% B el SR BIVE B J BE . BEER 3 R, 5 RSO A BT I AR A, TE 2 B [E N A g
Tl PRI ek B, TR AN X Bk 06F 1~5 301/ RO BIVE S8 BOA 52 M J B2 0 E o I RERE , 2 T A TIUNPAE (AR 1 i, 285 G Rl A
PR I AR T o BeAh, Panel D TH-URER W], T8 Y BB RE T A5 RS S s SETRAR IS, FIUTA X R B0 15101 54 582 06 H ) R o 65
S, AFHOUH R B VR T 0 B2 W8 3k 0.830 , IF7E 19 97K bR BE 3% o kit — 2D AAIE 1 AR SO M il il T b

M &3 FUEAE S T3 AR 4G BT 25 e gk AR I A9 1 B AL AT

Panel A : [E] P 4 il KU b it if Panel B : [P 4 RS ohf i)

B +h h=1 h=2 h=3 h=4 h=5 h=1 h=2 h=3 h=4 h=5
HiES | 03477 | 02167 | 0.189° | 0.185 | 02047 | 02997 | 0328 | 0334 [ 02957 | 0248
AXFFRIEEC | [0.091] | [0.087] | [0.090] | [0.095] | [0.093] | [0.081] | [0.083] | [0.092] | [0.091] | [0.083]
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miers 0.072 0342 | -0.100 | -0.022 | 0693 [ -0271 | -0.199 | -0.019 | -0.243 | -0.033
AHET | [0297] | [0.304] | [0.314] | [0.325] | [0.304] | [0.336] | [0.306] | [0.304] | [0.282] | [0.277]
dmE | 0258 | -t oSt or206 | 1271 110823 [ <0848 [ -L173 [ -1270° | -1.193

[0.582] | [0.622] | [0.627] | [0.698] | [0.791] | [0.795] | [0.815] | [0.733] | [0.735] | [0.733]
Wi | -0721 | -0.651 | 0336 0036 | -0250 | -0.805 | —0.893 | -0.594 | -0.545 | -0.742

SR [0.710] | [0.754] | [0.697] | [0.745] | [0.811] | [0.807] | [0.767] | [0.736] | [0.718] | [0.758]
[E AR | -0.1417 | -0.151"" | -0.085 | -0.051 | -0.045 | -0.095 | -0.085 | -0.078 | -0.098 | -0.145™

GBS [0.054] | [0.048] | [0.052] | [0.061] | [0.066] | [0.060] | [0.057] | [0.054] | [0.054] | [0.055]
SR 0.166™ | 0.180 | 0.169"" | 0.133" 0.099 | -0.275" | -0.298 | -0.307"" | -0.317"" | -0.330™"

[0.048] | [0.047] | [0.056] | [0.057] | [0.064] | [0.118] | [0.097] | [0.098] | [0.077] | [0.062]

HHOr= | -0.007" | 0008 | -0.007" | -0.005" | -0.005" | 0.013™ | 0.014™ | 0015~ | 0015 | 0.015™
EiE o [0.002] | [0.002] | [0.003] | [0.003] | [0.003] | [0.003] | [0.003] | [0.003] | [0.003] | [0.002]

-0041 | 0138 | -0.091 | -0279 | -0278 | -2.670" | -2.771"" | -2.850" | -2.891" | —2.835™"

B RO
[0.313] | [0.316] | [0.329] | [0.370] | [0.393] | [0.408] | [0.384] | [0.366] | [0.327] | [0.320]
R 0.190 0.155 0.146 0.093 0.109 0.266 0.285 0.298 0.323 0.347
Panel C: 3% [E 4 il KBS wlrits i Panel D : i w52 1% nhf i

BIE +h h=1 h=2 h=3 h=4 h=5 h=1 h=2 h=3 h=4 h=5
WS | 0314™ | 0349 | 0337 | 0291 | 0.197° | 0.830" | -0.071 0.073 0.583" 0.259
AXFFRAEHC | [0.089] | [0.093] | [0.099] | [0.101] | [0.100] | [0.160] | [0.260] | [0.307] | [0.224] | [0.305]
it7k 0 0.223 0.565 0.670° | 0.755" | 0593 | -4.229" [ 1.007 -1.834 | -3352 | -2.282
AEHT [0364] | [0.349] | [0.331] | [0.329] | [0.324] | [1.536] | [1.734] | [3.837] | [2.152] | [1.879]
— 0.106 0.101 0.209 0256 | -0.026 | -1279 | 0392 -1.525 0.342 4304

[0.836] | [0.816] | [0.814] | [0.909] | [1.035] | [1.483] | [2.102] | [4.134] | [2.249] | [3.370]
MemdifELE | 0.970 0.724 1.229 1.223 1.117 1.278 -0.961 1.306 -0.053 0.563

RS [0.944] | [0.928] | [0.885] | [0.963] | [1.100] | [1.441] | [2.155] | [2.783] | [1.871] | [1.501]
E 0.047 0.035 0027 | -0011 | -0.049 | 0026 | -0.137 | 0252 | -0.174 | -0.128
F 22 [0.058] | [0.055] | [0.056] | [0.056] | [0.060] | [0.210] | [0.326] | [0.472] | [0.367] | [0.250]
. 0.060 0.005 | -0.042 | -0.077 | -0.090 | -0.641"" | —-0.444 | -0.071 | -0.666 | -0.501
[0.081] | [0.075] | [0.070] | [0.071] | [0.078] | [0.150] | [0.373] | [0.589] | [0.370] | [0.294]

HROCER | 00217 | 00227 | 00237 | 00237 | 0.0227 | -0.133" | -0.034 | -0.054 | -0.056 | -0.043
i [0.003] | [0.003] | [0.003] | [0.003] | [0.003] | [0.032] | [0.064] | [0.124] | [0.063] | [0.050]
— 3359 | -3.466™ | -3.594 | —3.575" | —3.497" | 14.980" | 2.684 5.051 5.495 3.832

[0.358] | [0.361] | [0.371] | [0.396] | [0.431] | [4.058] | [8.025] | [15.511] | [7.885] | [6.263]
R 0.365 0.388 0396 | 0394 | 0371 0.879 | 0468 0.179 | 0.583 0.467

Vs (D ARIET A resilionce = ol + B SAM, +8 " Control, +u, TH5TAS 21 3L Py e WY BIERR B . R 5 1
A5 (A=) FFSE S USRI FR A S48 (2) 07 48 5 P R R s (3)Fihl A8 B4 A5 i 6 o =16
R (T e 204 7 8 IR (8 L) GBI 22 L0 4 R 5 34 H IR R 2%) R 18 22 (34
R 0 T ) 5 34 F) R 5022 ) AT RO 48080 (4) R B 5 5 19 KUK T S9% 53 R4 CAViaR SRR 6 47
0 IS PE L 85 () RCBRATR N 5 (6) i xv * 01 Fm SR ECLITE 1% .59 B I 10%009 5 Pk PR
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