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Decomposition Analysis on Income Inequality in Urban China
Qu Jing Yao Xianguo

Abstract: The paper investigates income inequality in urban China by using 2002—2007 UHS datasets. It finds that:
(1) The Gini coefficient rose first and then fell and it’s 0.342 0.361 and 0. 349 for 2002 2004 and 2007 separately.
(2) The effects of real estate market and finance market on enlarging income inequality are increasingly stronger. Income
from wealth has become the third important factor affecting income inequality whose effects are just inferior to those of wage
income and net public transfer income and its contribution rate has arrived at 7. 3% in 2007. (3) Real estate investments
can enlarge income inequality more greatly than finance investments because of the higher investment threshold and the
lasting rise of house prices.
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