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The Impact of Pension Income on Net Support Income
among the Rural Elderly

Zhan PengI , Jia Hanrui® & Li Shi'
(1. Zhejiang University, Hangzhou; 2. Beijing Normal University, Beijing)

Abstract: Based on China Health and Retirement Longitudinal Survey ( CHARLS) data in 2013 and 2015, this paper uses the
PSM — DID model and fixed — effect model to analyze the impact of receiving pension and changing in pension amount on the pri—
vate transfer income between the elderly and children. The study found that pension income will not significantly affect net support
income until it exceeds a threshold. According to the empirical analysis, the New Rural Social Pension Insurance ( NRSPI) for
the rural elderly is very low, and its impact on the net support income is not significant on the whole. However, for the elderly
who have a higher pension benefit or receive the Urban Employees” Basic Pension Insurance ( UEBPI) , receiving pension or chan—
ges in the pension benefit will significantly affect the net support income. In the context of the imbalance of the pension insurance
and the generally low level of rural pensions, the results of this article will help readers better understand the current situation and
impact of the rural pension insurance, and will provide a foundation for the next rural pension insurance reform.

Key words: With or Without Pension: Pension Income; Net Support Income; PSM — DID Model
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