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Challenges and Innovations Faced by China’s Open Economy
Sht Jianjun and other authors
Since the reform and opening up 40 years ago, as an important part of China’s economic transformation, the in-
come distribution system has undergone major changes. In general, in the first 30 years of economic transformation,
China's income gap continuously expanded, which was affected by the imperfect economic system transformation, as
well as the development strategy choices and changes in government policies. In the latest 10 years, some factors that
narrowed the income gap have become more apparent, curbing the momentum of the continuous widening of the in-
come gap, and the stage of small fluctuations and high levels of income gap. It is undeniable that the reform of Chi-
na's income distribution system is complicated and arduous. In the next 10 years, only to promote the reform of the in-

come distribution system firmly, quickly and industriously can achieve sustainable economic and social development.

Fiscal Decentralization, Government Innovation Preferences and Regional Innovation Efficiency
Li Zheng and Yang Siying

As a system arrangement to adjust the financial authority relationship between the central and local governments,
fiscal decentralization largely determines the way, efficiency and level of allocation of financial resources. Based on
the theoretical analysis and the provincial panel data from 2003 to 2015, this paper empirically analyses the influence
of fiscal decentralization on regional innovation efficiency through the stepwise regression method and the panel simul-
taneous equation. The results show that fiscal decentralization improves the regional innovation efficiency, but also in-
hibits the government’s innovation preference, which leads to the lack of the role of "tangible hands" in the regional
innovation system and the loss of innovation efficiency. In terms of the comprehensive effect, fiscal decentralization
can still enhance the efficiency of regional innovation. According to the sub regional survey, there are regional differ-

ences in the influence of fiscal decentralization on regional innovation and the concealment effect of government inno-
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