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Child Allowance System : Policy Reflection,
System Design and Cost Analysis

HE Wenjiong WANG Zhonghan SHI Yiying

Abstract; In order to adapt to the sustainable development of the economy and the rapid transformation of
society,,China “s child welfare system urgently needs to be transformed from selective to universal. This paper
proposes to establish a universal child allowance system, raise funds through the government budget, and provide
cash subsidies to all families with children,so as to reduce the cost of child upbringing and moderately compensate
for the opportunity cost of young and middle—aged parents in taking care of their children.It is suggested that the

system should first be aimed at children aged 0~3 or "second—child" children aged 0~3.In the future, conditions
should be actively created to gradually extend the coverage to all children aged 0~ 15,and payment standard should
be raised in due course and proportionately. According to the quantitative cost estimation, even if the allowance for
children aged 0~3 is paid at a high standard (200 yuan/month ) ,the maximum amount of funds required will not

exceed 0.7% of the national fiscal revenue,and the cost of the system is within the affordable range.

Key words : universal child welfare , child allowance,0~3 year old children,system design,financial cost
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